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During the study I will analyze the effects of the Financial Fair Play Regulations set by 
the Union of European Football Associations UEFA on the audit fees paid by football 
clubs in the Premier League (PL). Moreover, it will study the effects of any changes in 
the audit fees after the implementation of the FFP on the selection of the external 
auditor and finally it will show more about the determinates of the audit fees. I used a 
two-sample t-test with equal variances to find out any differences in the audit fees 
paid before and after the implementation. The results showed an increase in the audit 
fees after the implementations of the FFP regulations.  
 
The changes in the audit fees were explained by some factors such as if the audit firm 
is one of the Big-4, the change in auditor, risk factors and the effect of change in 
auditor. Audit fees could be affected by the financial health of the clubs, auditors are 
expected to take more time to audit on clubs with poor financial health. After the 
implementation of the FFP regulation a new period may start, we would notice some 
improvements in the financial health of the European football clubs, in which they 
seek to participate in the European competitions and to increase the revenues. In 
addition, UEFA will give the attention for the financial position of the clubs as well as 
will monitor the audit reports because of the important role audit reports play to 
obtain the license so they can participate in UEFA competitions.    
 
Keywords: Audit fees, Financial Fair Play (FPP), Union of European Football 
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In recent years, most of the European football clubs have shown some financial 
problems caused by losses in their activities and increasing their debts which affected 
the financial situation of the clubs. In 2013 the Union of European Football 
Associations (UEFA) investigated 76 clubs for possible beaches of its financial 
regulations Compliance and Investigation Activity Report (2013-15). The imbalance 
between the revenues and the expenses and increasing debt were the main reasons 
for some clubs to face a bankruptcy possibility. Based on UEFA 2010 Club Licensing 
Report, 56% of European football clubs that are playing at the first division of their 
own countries were in a loss situation in 2010, as well as 36% of them reported 
negative net equity Stefan Szymanski (2012). 
 
To improve the financial health of the European football clubs, the UEFA Financial Fair 
Play Regulations (FFP) were established in 2010 which was designed to inspire 
European clubs to adopt a more economically rational and sustainable perspective to 
their activities. Clubs have to report a break-even position by defining their relevant 
income and relevant costs. Moreover, football clubs have to demonstrate their going 
concern abilities Stephen Morrow (2014) in other words, the regulations aim to make 
sure that the clubs are not spending more than they earn which will help clubs to avoid 
any financial problems in the future. Clubs that have the desire to participate in UEFA 
competitions (UEFA Champions League and UEFA Europa League) obliged to satisfy 
what is required by the FFP Regulations.  
 
UEFA regulations require that the financial statements of the clubs must be audited by 
an independent external auditor. After issuing the audit report UEFA can refuse the 
‘’license’’ if the audit report has an adverse opinion or a disclaimer of opinion or an 
emphasis of matter or qualified ‘’except for’’ opinion about the club’s going concern. In 
case of refusing the license, clubs will lose the ability to participate in both UEFA 
Champions League and UEFA Europa League. The impact of losing the ability to 
participate in any of UEFA competitions may be financially huge for the clubs since the 
competitions provide and supply the clubs with notable revenues. UEFA can ask for 
more additional information if the auditor’s report shows an opinion in a matter other 
than the going concern of the club to give the license Panagiotis Dimitropoulos (2016). 
 
The FFP regulations increased the importance of the auditor’s opinion and made it 
more crucial, this made the auditors need more efforts during auditing the financial 
statements. Moreover, the regulation made the selection of the auditor by the 
management an important strategic decision to take because of the effect of the 
auditor’s opinion. The pressure on the auditor to provide a positive opinion increased 
after the implementation of the FFP regulation for this reason the cost of auditing may 
increase for the clubs specially clubs with bad financial position or clubs that having 







Companies have to pay attention to the factors that will affect the auditor selection. 
Some factors such as the corporate governance as well as the leverage may have 
relationship with the selection of the auditor Ardiani Ika Sulistyawati (2019). In 
addition, other factors may affect the process of the auditor selection, for example 
audit fees. firms would make a decision to change the auditor after the increasing in 
the audit fees.  
 
For football clubs selling players to other clubs is a source of income, some of them are 
huge value deals for example, in 2017 Paris Saint-Germain completed the deal to sign 
Neymar da Silva from FC Barcelona for 222 million euros which is a huge amount of 
money in comparison with the revenues in that year. In addition, the salaries are high 
to convince players to sign contracts. Football clubs use debt as a main source to 
finance the transfers deals. Moreover, in some cases when the debt is higher than the 
total amount of assets this will lead to some financial problems as well as going 
concern problems. In this case auditors will expand the audit procedures to ensure the 
ability of the club to going concern. Angel Barajas and Placido Rodriguez (2010). 
 
Auditing on football clubs’ financial statements was affected after the UEFA FFP 
regulations. Because of the strict new rules, the auditors need more time and effort for 
understanding the changes which leads to changes in the audit fees as Ghosh, Aloke, 
and Robert Pawlewicz. (2009) studied how the new rules and changes in regulations 
affect the audit fees. Moreover, the audit fees affected by several factors such as the 
size of the firm, audit risk, audit firms’ sizes and the complexity of auditing process 
(Simunic 1984). Many football clubs consider the Big-4 audit corporations as their best 
choice for the independent external auditor, because they provide a high-quality audit 
as well as they have more resources, expertise and the ability to audit on the financial 
statements even if the auditing process is complex Bahaaeddin Alareeni (2017). 
 
General questionnaire was performed to understand more how football fans think 
about matters other than successes on the field. I asked football fans some financial 
questions regarding to their teams (the sample size was 47). I found some interesting 
answers, near to 40% from the sample size will ask the management to make some 
transfers when the team is not playing well which means asking to spend more. In 
addition, near to 63% of the sample do not have the enough knowledge about the 
UEFA Financial Fair Play regulations. a question was asked about whether they care 
about the source of the money or not, the answers showed that 60% do not care if the 
management will increase the debts to acquire players that enhance the performance 












This paper analyzes the effects of implementing the UEFA FFP regulations on audit fees 
in which these effects on the audit fees would influence the selection of the external 
auditors for English Premier League (EPL), which is one of the ‘’Big Five’’ top tier 
football leagues in Europe. In fact, that Seven teams from 20 in EPL can participate in 
UEFA competitions in each season. EPL became a good choice for investors, near to 
70% of EPL clubs are owned by foreign investors in 2020, this would give an indication 
on the attractive financial return from investing in EPL clubs. The period of the study -
will be between 2008 and 2014 which is three years before the implementation of the 
FFP regulations and four years after (including the year of the implementation 2011). 
Surely audit fees can be affected by number of factors, I tried to include some of them 
in my study to analyze and to make fair comparisons between the effects of the UEFA 
FFP regulation and the effects of other factors.   
 
The next section will show an overview about the related literatures to support my 
topic as well as to make summary of the main concepts I will use during the study in 
which the hypotheses will be introduced. After that I will show more about the sample, 
tests, observations as well as the techniques used. The next section will show more 
about data have been found as well as talk about findings in which the finding will be 
discussed with reference to what was presented in the literature review and other 
sections. The conclusion and the recommendations will present in the next section. 





2. Literature Review   
The number of English clubs failing into financial difficulties has increased. Clubs in 
lower division is trying in any way to promote to the higher divisions where the 
financial rewards and chances are higher Buraimo, B; Simmons, R., & Szymanski, S. 
(2006). At the same time clubs in the first division is trying to achieve a high position in 
the ranking table in which they can play in UEFA competitions. European football clubs 
are trying to follow what is required by the FFP regulation in which the financial 
statements must be audited by an external auditor and the reports must be clean 
(UEFA compliance and investigation activity report).  
2.1 Change in accounting regulations  
The previous literature evidences prove that the changes in accounting and auditing 
rules will lead to increase in audit fees. The changes will affect the audit fees because 
the auditors and the accountants will need more time to gain the enough knowledge 
for the new rules so, this will lead to increase in the costs. Between 2004 and 2006 the 
audit fees increased for the Spanish listed companies’ group accounts after the 
adoption of the IFRSs Cristina de Fuentes (2013).In addition, the adoption of IFRS has 
significantly increased audit fees for Jordanian listed industrial companies in the IFRS-
compliant period as well as the members of international accounting firms charge a 
higher level of audit fees more than the local Jordanian CPA firms Khaled abu risheh, 
(2014). Vieru and Shadewitz (2010) showed that the IFRS adjustments, as a measure 
of the imbalance between Finnish Accounting Standards (FAS) and IFRS, positively 
affect total audit fees paid to auditors. After the crisis the audit fees increased with 
firm risk as well as firms spent more time and effort about any potential lawsuits after 
the crisis Tianshu Zhang &Jun Huang (2013).  
2.2 Audit Risk 
Audit risk is one of the most important factors that affect the audit fees, in which the 
known defention of the risk is the opportunity of a loss. Audit risk will require from the 
auditor more time and effort to finish the audit, this may be a cause for the audit firms 
to ask for high audit fees from the firms with higher risk Habib et al. (2013). 
Furthermore, a positive significant relationship between the risk of the financial 
reporting and the audit fees paid to Big-4 auditors was found by Charles et al. (2010), 
specially between 2002 and 2003 in which the audit fees were affected because of the 
events surrounding the Sarbanes-Oxley Act of 2002 Ghosh, Aloke & Pawlewicz. 
Robert. (2008) found a large increase in audit fees after the approval of Sarbanes-
Oxley Act (SOX). According to the results of Ghosh and Pawelweicz’s study, the audit 
fees levels went up near to74% after the SOX period. In addition, an important 
element of the liability crisis facing the auditing profession is the link between 
litigation risk and the audit fees. After examining the effects of highly litigious 




risk differences over the liability regimes Ananth Seetharaman, Ferdinand A. Gul, 
Stephen G. Lynn, (2002). 
When the companies grow in size and development in the structure occurs, they need 
more finance to operate and a more complex process to be a part of the capital 
market. This will increase the need for a high-quality auditor in which the quality of the 
audit will affect the decisions of the users of the audited financial statements -     
Watts & Zimmermann (1977).  The selection of the auditor may be affected by some- 
factors such as the size, reputation and the price. For example, companies that sell 
goods or serve abroad are more likely to be audited by one of the Big-4 firms. In 
addition, companies in the in the corporate governance index are more likely to select 
to be audited by one of the Big-4 Ertan Aslan, Banu Esra Aslanertik (2017).  
2.3 Auditor selection 
Most of the time selecting a high-quality auditor is associated with high audit fees. 
Companies may select a high-quality auditor to provide users with reliable financial 
statements’ information Leventis and Dimitropoulos (2010). After the implementation 
of the FFP regulations, the highly leveraged clubs may prefer to select low quality 
auditors in order to cover their financial condition from the market Dimitropoulos 
(2011). Moreover, the clubs with low profits will tend to select a high-quality auditor 
as a way to meet the criteria of the FFP regulation and achieve their -desired goals. In 
addition, the larger football clubs or clubs with foreign ownership will tend to select a 
high- quality auditor as the external auditor. There are several reasons to change the 
auditor, one of them is the economical reason. Some companies tend to select or to 
change the auditor so they can reduce the amount paid for audit fees. Gregory & 
Collier (1996). Other studies showed that the audit fees may not be an important 
determinant associated with the decision to change the auditor Schwartz and Menon, 
(1985).  An experienced auditor makes better decisions more than the inexperienced 
one. The experienced will pay more attention to understand the relevant information 
related to the decision that will be made Cahan and Sun (2015). 
2.4 Audit fees:  
In 2015 Nelson & Muhammad Rushdie found a relationship between the audit fees 
paid to the external auditors and the ownership structure. Their results showed a 
positive relation between the audit fees and the foreign ownership of a firm. The 
characteristics of the audit firm may have some impacts on the audit fees. 
Characteristics such as the size of the audit firm as well as the industry experience 
could affect its ability to face the problems of the client in less time and effort. Ju 
ChunYen
 
and Jee-HaeLim (2018). Big companies (it can be based on: number of 
employees, total assets and total revenues) may require more time and attention than 
other companies and this will result an increase in the audit fees Palmrose, (1986), 
Simon & Taylor, (2002). In addition, a positive relation between the reputation of the 
audit firms and the audit quality was found by Ghadhab et al. (2019). High profitable 




pay higher audit fees as a result of a positive relationship between audit fees and 
profitability found by Simunic, 1980 because of the extra time needed to analysing and 
testing evidences collected. The auditor characteristics may also have effects on the 
audit fees a study conducted by Tran, et al., (2019) showed that the auditor’s age and 
experience may affect the audit fees.  
The number of subsidiaries and branches owned by the firm may be an indicator for its 
complexity. Most of the time firms with high number of subsidiaries will have a 
complex operation and this complexity will be reflected on the audit work, in which 
more time will be required to finish the audit and high audit fees will be expected. 
Sandra & Patrick, (1996). The existence of a foreign subsidiaries will make it more 
complicated; more audit work will be needed to not break the laws and to stay 
committed. A positive relationship between the audit fees and the complexity of the 
firm found Low, Tan, & Koh (1990). 
Mostly, the audit fees at the beginning of the audit engagement is higher in which the 
fees are expected to decrease with the passage of time because of the experience and 
the knowledge gained by the auditor’s work. Changing the auditor my affect the audit 
fees negatively by increasing it Malagila et al. (2020). Many explanations for why 
would a company change the auditor or the selection process, including some factors 
related to audit fees. In which a company could move to another auditor to decrease 
the audit fees paid. Changes in the management could lead to change in audit firm in 
which the new management would like to remove anything associated with the 
previous management Burton and Roberts (1967). Companies will have the best 
audits when the relationship between the company and the audit firm is based on 
trust. It would be difficult to conduct a good audit when the relationship between 
them broke down. In addition, selecting a new audit firm to conduct the audit may 
improve the quality of the audit.  
There is ability to impose strict penalties on football clubs in the case of any lack of 
commitment in the regulation, such as disqualifications from UEFA competitions as 
well as some financial fines Guzman &Morrow, (2007). In addition, after the 
establishment of UEFA FFP regulation some clubs that involved in aggressive earnings 
management tend to move from one of the Big-4 audit firms to local audit firms 
Dimitropoulos, Leventis& Dedoulis. (2016). An expected reason to move from Big-4 to 
another audit firms is that Big-4 frims are unlikely to concede to compromises over 
audit procedures and outcomes as well as they will try to avoid any risk in the audit 
engagements DeFond & Sub-ramanyam (1998).  
Based on the previous literature evidences, the audit fees are expected to increase 
after the implementation of the Financial Fair Play regulation. Studying the changes in 
the audit fees will give us indications about how the FFP regulation affect the audit 
process as a whole as well as the selection of the external auditor. A bad financial 
situation for football clubs indicates for a greater audit effort because of higher insight 
of auditor risk. This risk will demand more work hours and effort from the auditor for 




Summary of the main concepts that I will use during the study: 
 Audit firms: companies that will review the activities of the clients to identify 
for example any inefficiencies, or may investigate any potential thefts or frauds 
to make sure about the compliance in the laws and regulations. 
 Big-4: refers to the top four accounting firms in the world, includes: 
Pricewaterhouse Coopers, KPMG, and Ernst & Young. 
 Audit fees: The economic remuneration of auditors who performed audit 
services. Which is the total cost of providing audit services.  
 Audit report: a report in which shows the opinion of the auditor about the 
financial statements.  
 Auditor opinion: opinion issued by the auditor as an assurance in order to help 
the users of the financial statements to take decisions.  
 Accounting regulations: legal framework, standards and licensure in which the 
legal framework will determine the companies that can operate or available in 
respect with the law.  
 Financial health: indicates of how well the company is operating financially. 
Can be tested using some indicators such as the liquidity and the profitability. 
 UEFA: The responsible to run the nation and the club competitions in Europe.  
 UEFA competitions: The Champions league and Europa league, are the most 
important competitions for European clubs. 
 Financial Fair Play: a regulation was established by the UEFA to ensure that 
football clubs are not spending more than they earned to save football clubs 
from being at bad financial situations.  
 
 
Hypothesis 1 (H1). After the implementation of the FFP regulation auditors increase 




3. Data and methodology  
3.1 Data selection procedure: 
The study conducted on a sample of 10 football teams from the English Premier 
League which is the top level of the English football league system. The selected teams 
remained in the first division during the years 2008-2014 and they had the ability to 
participate in UEFA competitions (Champions League and Europa League) in 7 
consecutive years (3 years before the FFP regulation, the year of the implementation 
and 3 years after the implementation). The study used the information included in the 
annual accounts and the audit reports, 10 teams in 7 consecutive years which means 
70 records. The information collected from several websites such as: the website of 
the football teams, Amadeus database and the House of Companies. Fulham Football 
Club was the only team from the sample that did not participate in the first division in 
2014 (last year of the period).  
3.2 audit fees summarize  
 Summarize for the audit fees paid by the sample teams (a period of 7 years): 
Table 1 Descriptive statistics for the audit fees paid by the sample teams (Data in Pounds). 
- Obs Mean Std. Dev. Min Max 
Sample Teams 70 37,420 22,788 12,000 110,000 
 
The average of the audit fees paid by the 10 clubs was 37,420 Pounds in which 
Sunderland Football Club paid the Min value = 12000 in 2008. And Liverpool Football 
Club paid the Max value = 110000 in 2011. To explain and to study the audit fees 
before and after the FFP regulations, I have to analyze some factors that will affect the 
audit fees, but before that I conducted a t-test to detect any differences between the 
two period. I compared the fees by dividing the overall period into two periods, the 
first one is the period before the implementation of the FFP and the second one is 
after the implementation of the FFP, I noticed a difference in the audit fees paid by the 
clubs after the implementation of the FFP. The average of the increase is 4411 Pounds 
as shown in the table: 
Table 2.Two sample t-test with equal variances (Before and after the implementation of the FFP 
regulations) 
Group Obs Mean Std. Dev. 95% Conf. Interval 
Pre FFP 30 34899.1 15965.76 28937.39       40860.81 
Post FFP 40 39310.43 26844.28 30725.21       47895.64 
Combined 70 37419.86 22787.57 31986.35       42853.36 
Difference - -4411.325 -  -15422.67      6600.015 




During my study for the audit fees I will use the model of Simunic (1980). The audit 
fees are considered as costs for the client’s reports as well as the clients are trying to 
decrease the audit fees. I will use different variables including the FFP in which they 
are associated to the determinations of audit fees. Other variables are added to 
determine the whether the FFP will affect audit fees significantly compared by other 
factors that may affect the audit fees, in which to have logical results. 
The following model will be used during my study: 
AUDITFEESit = β0+ β1 FFP + β2 NONAUDITFEESit + β3 TAit−1 + β4FOWNDit +                          
β5 REPORTLAGit + β6 LEVit−1 + β7 LIQit−1 + β8 LOSSit−1 + β9 GCOit−1 + β10 BIG 4it + β11 
AUDITCHANGEit + β12 GENDERit +β13 POINTSit−1 + β14 ATTENDANCEit−1 + β15 
UCL_ELit−1 + εit 
 
The dependent variable is the amount of money paid by the football clubs for the audit 
services. The FFP will be considered as a dummy variable, the foreign owner 
considered in the study because of the possibility to increase the audit fees as well as I 
considered the assets in my study to control the size. In addition, some variables 
included to study the effect of the risk on the audit fees, such as leverage, liquidity, 
whether the club had financial losses and if the auditing report included any going 
concern opinion. The effect of auditor being one of the Big-4 firms is considered. The 
effects of the gender or to change the auditor on the audit fees are considered. For 
sure the number of days between each report has been studied as indicator of how 
complex the audit work was in which more days in auditing may increase the audit 
fees. Some factors were added in the study for a possible effect on the audit fees such 
as the attendance in the stadiums as well as the points each team collected in the 















3.3 Description of the variables  
 
The following table will explain all the variables: 
Table 3 Description for the variables included in the model and the expected sign. 
AUDITFEES The amount paid for auditing fees in Pound 
Sterling.  
NON AUDITFEES Expenses paid on non-audit services in Pound 
Sterling. + / - 
TA: Total assets in the previous year. ( + ) 
LEV Leverage in the previous year ( - ) 
LIQ Current assets divided by the current 
liabilities.  ( + ) 
LOSS 1 if the club had any losses in the previous 
year, 0 if otherwise.  ( - ) 
REPORTLAG days between the close of accounts and the 
audit report. ( + ) 
GCO if the report in the previous year included any 
going concern opinion, 0 if otherwise. ( + ) 
BIG-4 1 if the auditor is one of the Big-4 firms, 0 if 
otherwise.  ( + ) 
GENDER 1 if the auditor who signs the report is a 
woman, 0 if otherwise. ( + ) 
AUDITCHANGE 1 if the auditor changed, 0 if otherwise. - 
POINTS Points obtained by the club in the PL. ( + ) 
ATTENDANCE Average attendance in the stadiums.  ( - ) 
UCL-EL if the club played in any UEFA competitions 
last season, 0 if otherwise ( - ) 
FOWND 1 if the main owner is foreign, 0 if otherwise   












Football clubs do not pay the same amount of audit fees in the PL, for example 
Liverpool football club paid 75,000 pounds for audit service in 2008 while Sunderland 
Football Club paid 12,000 pounds in the same year. The financial health for each team 
would affect the amount paid for audit services. I made a comparison between the 
most popular and competitive football clubs in the PL (Manchester United and 
Liverpool) between the years 2008 and 2014, I found that Manchester United paid for 
audit fees near to 70,000 pounds less than Liverpool in each year. I found also that 
Man United a club with healthy ratios of liquidity (1.8) and leverage (0.46) but on the 
other hand I found Liverpool with a liquidity ratio near to 0.34 and leverage near to 
0.81. The amount paid for audit fees by Liverpool was the highest amount paid 
between the sample teams. After making more observations about the audit fees paid, 
I found that 60% of the sample teams paid more fees after the implementation of FFP 
regulations and 70% of the teams had losses in the year before the Implementation. As 
well as 80% of samples teams were clients for one of the Big-4 firms during that 
period.  
I will show some descriptive statistics and financial variables in real term: 
 
Table 4 Descriptive statistics for the financial variables.  
Variables Obs Mean Std. Dev. Min Max 
Audit Fees 70 37,419 22,787 12,000 110,000 
Non-Audit Fees 70 60,603 94,598 0 398,000 
Total Assets 70 240,741 178,590 20,115 648,940 
Report Lag days 70 239 98 66 428 
Leverage 70 1.80 1.67 0.18 7.78 
Liquidity 70 0.80 1.16 0.036 5.6 
Points 70 63 16.3 32 90 
Attendance avg 70 43,972 13,593 23,774 75,530 
UEFA competitions 70 0.59 0.496 0 1 
Foreign owner 70 0.63 0.49 0 1 
Losses 70 0.64 0.48 0 1 
Going concern 
opinion 
70 0.26 0.44 0 1 
Big-4 70 0.80 0.40 0 1 
Change in Auditor 70 0.071 0.259 0 1 










3.4 Variables discussion  
 
 Audit fees 
Audit fees is expected to be higher after the implementation of the FFP regulations 
after some past events such as the IFRS adjustments which affected positively the total 
audit fees paid to auditors Vieru and Shadewitz (2010). In addition, between 2002 and 
2003 the audit fees were affected because of the events surrounding the Sarbanes-
Oxley Act of 2002. The auditors need more time to understand the new rules as well as 
the increasing in the complexity will demand more efforts in auditing and this lead to 
increase in the fees paid by football clubs. After the implementation of the FFP 
regulations the importance of the audit opinion increased for this reason the pressure 
on the auditor to express a positive opinion increased.   
 
 Non audit fees 
The relation between the fees paid for audit and non-audit services could be found. 
Auditors can benefit from the knowledge and the experience that they gained through 
working with the same client for this reason it is possible to reduce working hours 
which means the fees paid by the client will be less than the fees paid for another 
audit firm to do the audit and non-audit services Bell et al. (2001). Some studies have 
shown that some firms that chose the same auditor to do both non-audit services and 
audit services expects a higher audit fees than other companies. However other 
studies did not find any direct relationship between both variables. The mean of non-
audit fees for the sample selected was 60,000 Pounds the highest amount for non-
audit fees was 398,000 Pounds. In addition, in most of the times audit fees are higher 
in the presence of any non-audit services Mark L. Defond (2002) 
 
 Risk 
High business risk will increase the number of audit hours but not the fees per hour. 
The audit firm will need more hours to finish the job so they will bill the client 
additional hours without increasing the fees per hour Timothy B. Bell (2001). Different 
variables measure the risk, leverage and liquidity will show whether the club is having 
any financial problems. A high leverage ratio indicates that the club has been 
aggressive in financing its growth with debt so a positive relationship between 
leverage and audit fees would appear. On the other hand, a high liquidity ratio or the 
ratio is greater than one indicates that the company is in a good financial health, the 
higher liquidity ratio the higher is the safety margin that the business possesses to 
meet its current liabilities. So, a negative relationship between the liquidity ratio and   
the audits fees could be found. And finally, firms that facing financial losses will be 
associated with higher risk and this would increase the audit fees Glauco Peres da 




A positive relationship between the audit fees and the time spent to finish the audit 
report Stanley (2011). If the auditor needs more days to finish the audit report this 
may be because of the complexity in the work. In this case a higher audit fees are 





 Foreign ownership  
Foreign owners increase the demand of long auditing procedures and this will increase 
the audit fees. Some results demonstrate that foreign ownership is directly and 
positively associated with audit fees Paul Pronobisa and Jonas Schaeubleb (2018). A 
positive relation between foreign ownership and audit fees is driven by the quality of 
governance of the foreign investor’s home country. In addition, foreign owners may 
have some difficulties with the local audit firms and they may look for more qualified 
auditors for this reason a higher fee could be paid.  
 
 Big-4 
Big-4 firms are predicted to provide a higher quality audit Jere R. Francis (2007). The 
reputation of the Big-4 is derived from having recognized brand name as well as 
providing higher quality than other firms De Angelo (1981). A positive relation 
between audit fees and Big-4 variable could be found. A noticeable growth in audit 
fees in Europe because of the growth in number of companies audited by one of the 
Big-4 Marta Tache (2019). The Big-4 variable was considered in the model to 
differentiate between the Big-4 and other audit firms.  
 
 Auditor change 
High audit fee is the main reason to change the audit firm. Other than audit fees extra 
billing is another economic reason to change the auditor. The extra fees are being 
levied on the clients for the occasional inquiry Richard Fontaine (2013). A relation 
could be found between the auditor change and the audit fees. The lack of business 
knowledge by the auditor could be a reason to change the audit firm because the lack 
of knowledge may lead to extra time in auditing then increasing in audit fees. Football 
clubs is a different busines it is not as other type of business so football clubs could 
switch from a local or medium size firms to one of the Big-4 firms to save some audit 
hours.   
 
 Other features 
It is expected that teams with good results in the past seasons will be able to increase 
the revenue as well as decreasing the financial risk. It is usual for football teams to 
spend more to achieve better results but they would face some financial risk. After the 
FFP regulations, football clubs will be more restricted to respect the financial 
regulations. The increasing in the average attendance in the stadiums will be a way to 
reduce the financial risk for clubs because this increasing will be associated with 
increasing in revenues, and if the risk is low the audit fees also should be low. In 
addition, the points collected in the past seasons concluded in the model. I used the 
points as a factor that may affect the audit fees because it may be an indicate to the 
performance of the football club and how well this club is doing in PL. The participation 
in UEFA competitions was concluded, if any teams participated on previous seasons, 
this may be an indication that they had to respect the financial regulation during that 
season. Moreover, the more participation in UEFA competitions the more revenues 





4. Data analysis and discussion.  
Like on the pitch, when it is the time for the annual audit football clubs have to pay to 
play a strong defense and for sure the main goal is UEFA champions league and Europa 
League.  
 
4.1 Normality test. 
Jarque Bera-Normality test was performed to examine whether sample data have 
the skewness and kurtosis matching a normal distribution. The sample mean, median, 
standard deviation, coefficient of variation, the minimum and maximum values of the 
variables, kurtosis, and skewness were calculated. Moreover, a histogram was plotted. 
The skewness = 0.47 which is between -0.5 and 0.5 in which the data are fairly 
symmetrical and the kurtosis = 2.81. the Jarque-Bera = 2.67. 
The P>0.05.  I can notice from the figure below that my data are good. 
 











4.2 Regression outputs.  
I will represent my results and outputs from the regression: 
It has been showed that on average the audit fees increased after the implementation 
of the FFP regulations. On average the audit fees before the implementation were 
34,900 Pounds and after the implementation the audit fees increased in average to 
39,300 Pounds. A noticeable increase of 4,400 Pounds in audit fees were found. The 
outputs of the regression showed that on average the audit fees increased by 4671 
pounds after the FFP regulations. Some of the variables did not make any significant 
effects on the audit fees. The ownership variable is one of the variables that had a 
significant effect on audit fees. Clubs with local ownership paid for the audit fees near 
to 3400 Pounds less that the clubs with foreign ownership. 
  
Other variables explained the audit fees. For example, the if the audit firm is one of the 
Big-4 the audit fees increased by 26,267 Pounds which is a very large amount if we 
compare it with the other variables. But I have to mention that 80% from the sample 
teams are audited by one of the Big-4 firms only Manchester City and Fulham were not 
client for a Big-4 firm. In addition, the audit fees paid by Liverpool Football Clubs 
increased by 100% after the implementation of the FFP regulations and Liverpool was 
audited by KPMG during that period. 
 
Gender variable results showed that when the auditor is a woman audit fees are 
higher with an average of 1925 Pounds more than when the auditor is a man. As well 
as only 7% of the audit reports were signed by a woman during the period between 
2008 and 2014 for the sample teams. Some studies found evidence that firms with 
females’ auditor have higher audit fees. However, there is no direct explanation to 
support this evidence Kim Ittonen (2012). But some reasons introduced to explain why 
would the fees be higher the difference would be in the risk tolerance in which may 
increase the audit fee risk premium. The premium in the fees gender differences in 
knowledge or skills in such things like audit on football clubs Kris Hardies, Diane 
Breesch, and Joël Branson (2015).  
 
I can’t notice a significant influence of some factor on audit fees, factors such as the 
points that football clubs get from playing PL season games as well as the attendance 
average. The relationship between the points-attendance factors and the audit fees 
may not be significant. The participation in one of the UEFA competitions factor 
showed that audit fees decreased by 725 Pounds when football clubs participate, this 
may indicate that clubs that have the ability to participate would be in good financial 
health in which -the auditor will take less time to audit. The results also showed that 
risk factors may influence the audit fees but not that much. Leverage factor resulted-    
a decrease by 753 Pounds in the audit fees. The expectations were that the increase in 
leverage will lead to increase in the audit fees. However, football clubs with financial 
losses as well as going concern opinion will pay more for the audit fees. The regression 
results showed that clubs with financial losses will pay near to 6700 Pounds more for 
audit fees as well as clubs with going concern opinion will pay near to 4500 more. 
From my point of view the FFP regulations as variable had more influence on the audit 
fees than the variables such as leverage and liquidity. In addition, the results showed 




Table 5 outputs of the regression.  
Audit fees Coef. 
FFP 4671 
Non-Audit Fees -0.021 
Total assets 1.065 




Attendance Avg 0.10 
UEFA competitions -725 
Foreign owner 3342 
Financial Losses 6752 
Going Concern Opinion 4576 
Big-4 firms 26267 




 Number of obs   =        69 
 F(15, 53)              =      7.67 
 Prob > F               =    0.0000 
 R-squared            =    0.7845 
 Adj R-squared     =    0.5953 
 
I can notice that the effects of the FFP on the audit fees and the clubs financial 
numbers were more than the effects of the other factors or variables included in the 
period of the implementation of the FFP. Some factors such as the risk factors specially 
the leverage and the liquidity were expected to affect audit fees by amounts more 
than what i got in my regression results. But its interesting to show how the financial 
health of the football clubs is in a good situation or i can say its going to be better after 
the impelemnation of the FFP regulations from the numbers i collected.  
 
I have verfied the Hypothesis (H1) in which i found that the audit fees increased after 
the implementation of the Financial Fair Play regulation. The FFP significantly affected 







The results below in the table may give some indications, the leverage ratio in the 
three years before the implementation of the FFP regulatios was near to 2 which 
means that football clubs are using debt more to finance its operations. In 2011 the 
leverage ratio started to decrease and at the three years after the implementation the 
leverage ratio was near to 1, this decrease may indicate that after the FFP regulations 
football clubs started to improve their financial health by decreasing the debt in which 
they will try to not lose the ability to participate in the European competitions. The 
liquidity ratio increased in the year of the implementation and the three years after. In 
- 2008 the ratio was 0.37 a noticable increase in 2011 to reach 0.85 in which an 
increase in the liquidity will indicate that football clubs is in a good situation to meet its 
obligations. The number of football clubs that suffer from financial losses after the FFP 
regulations was less than before the imlementation but without noticable diffrences. 
As for the going concern opinion, there are no changes can be noticed during the 
years.  
 
Table 6. Risk factors 
Year 2008 2009 2010 2011 2012 2013 2014 
Leverage 2.8 2.34 1.78 1.42 0.985 1.27 1.40 
Liquidity 0.37 0.74 0.72 0.85 0.89 0.87 0.82 
Financial Losses 60% 50% 60% 50% 50% 60% 40% 
Going Concern 
opinion 
20% 30% 30% 40% 20% 30% 30% 
      
 
Most of the results were as i expected. I have to mention that the big impact of the 
Big-4 on the audit fees (near to 26,000 Pounds) could be explained, some clubs such as 
Liverpool a client of KPMG paid for the audit fees during the sample period amounts 
near to 100,000 Pounds. In addition, as expected in the previous sections and 
mentioned in the literature review about the auditing price as a client at one of the 
Big-4 may be higher than other firms, and this what my results showed. Moreover, as 
expected and mentioned previously in the study FFP can be considered as a new 
regulation in which new regulations may affect the audit fees by increasing it. Financial 
losses and going concern opinion results were as I expected to increase the audit fees 
because I considered both factors as indicators to how well the financial health of the 
clubs, bad financial health my require more work from the auditor and results an 
increase in the audit fees in which my results showed that the effects of both variables 
on the audit fees were significant. The results also showed that the change in auditor 
may affect the audit fees by increasing it, changing the auditor means a new audit 
engagement and as mentioned in the literature review the audit fees at the beginning 
of audit engagement are higher in which it will decrease by time Malagila et al. (2020). 
On the other hand, some results did not have any significant impact in the audit fees I 
can explain it by the significant impact of the FFP and other important factors. I feel 
that I reached the goal and the aims stated previously in which to show the effects of 







As mentioned previously, UEFA FFP regulations increased the importance of selection 
an external auditor with high degree of skills and knowledge, because of the 
importance of the audit opinion and its ability to determine the participation or not in 
any of UEFA competitions. 80% of the sample teams were client for one of the Big-4 
firms. The FFP regulations increased the need of football clubs to select a high-quality 
audit firms to audit on its accounts. I have reached a conclusion that football clubs that 
seek to participate in UEFA competitions will be interested in choosing a high-quality 
auditor even if the audit fees will be higher. Despite the increase in audit fees is one of 
the main reasons to change the auditor, sample teams continue with the same auditor 
during the 7 years and did not change to a firm with a lower fee after the 
implementation of the regulations and the following increase in audit fees. The results 
I got during the study prove that audit fees increased after the implementation of the 
FFP regulations. in addition, some factors had significant effects on the audit fees such 
as the Big-4 firms in which the amount paid to be audited by one of the Big-4 will be 
higher than the amount paid to other firms. I found also that the foreign owner factor 
had a significant effect on the audit fees, my results showed an increase in the audit 
fees if the main owner of the club is foreign. In which foreign owners would like to 
tend to select a Big-4 firm as the external auditor.   
 
Some interesting numbers appeared in my results. I can conclude that on average the 
audit fees before the implementation were 34,900 Pounds and after the 
implementation the audit fees increased to 39,300 Pounds. Which means An increase 
of 4,400 Pounds in audit fees. The outputs of the regression showed that on average 
the audit fees increased by 4671 pounds after the FFP regulations. Some of the 
variables did not make any significant effects on the audit fees. The ownership variable 
is one of the variables that had a significant effect on audit fees. Clubs with local 
ownership paid for the audit fees near to 3400 Pounds less that the clubs with foreign 
ownership. With near to 26,000 pounds was paid to the Big-4 firms more than other 
firms and local firms. Other interesting result was the gender, in which the firm with 
external woman auditor paid 1925 Pounds more.  
 
As expected, the audit fees will increase after making changes in the regulations. As 
mentioned previously about how IFRS adjustments, as a measure of the imbalance 
between Finnish Accounting Standards (FAS) and IFRS, positively affect total audit fees 
paid to auditors as well as the effects of the events surrounding the Sarbanes-Oxley 
Act of 2002 on the audit fees. Now the FFP regulations as a change in the regulations 
followed the same path. However, logically by time the auditors will increase their 
knowledge in the new regulations and so they well spend less time and effort to 
understand the regulations as well as to audit on accounts for this reason it’s expected 








It was expected to have a significant relation between the leverage and the audit fees. 
in which companies that have debts problems will have to pay more audit fees. my 
results did not show that and from my perspective the reason was the noticeable 
effect of other factors such as the FFP. In addition, it was expected that a higher 
liquidity might be associated with higher information demand from the investors as 
well as a higher audit fee.  
 
During the study I tried to analyze the effects of some factors other than the financial 
factors or risk factors, such as the points, the attendance in the stadiums and other 
auditor features such as the gender. I did not find any direct significant effects on the 
audit fees by what I call it the sport features (points collected and attendance). On the 
other hand, I found a noticeable effect by the gender factor on the audit fees. The 
association between the gender of the auditor and the audit fees could be weak and 
without a significant relationship. During the literature review and following up other 
studies I came up with some conclusions that female auditors are more risk averse in 
which they will take more time in auditing and this will lead to increase the audit fees.   
 
 
After studying the FFP regulation I can conclude some general advantages and 
disadvantages of the implementation from my perspective. Starting with the positives, 
the creditors will have more protection dealing with their debts. in addition, limiting 
the inflating after the pressure on the managements to reduce the wages as well as 
the amounts available for the transfer market. The expenses will be limited by the 
income and the bankruptcy possibilities may decrease. However as what I found in my 
results the audit fees will increase after the implementation, in which other costs may 
increase also such as monitoring and the controlling costs. I found that the 
implementation of the FFP may open the door to for big and powerful clubs to remain 
as it is without allowing less powerful clubs to compete. As the FFP regulations will 
affect the possibility of a club to participate in the UEFA competitions and require from 
football clubs a clear audit report, this may encourage some clubs to use some 
financial or accounting schemes to avoid some penalties. 
 
It would be interesting to study in the future other effects of the FFP on football clubs 
in general and on the financial side of the clubs. After the results and the experience, I 
got during this study I’m excited to examine the possible effects of the FFP on other 
costs. Or to study if the FFP will affect the competition between big clubs (financially) 
and other clubs based on the effects on the financial side of the clubs. Or finally to 
examine if the FFP may make a pressure on the football clubs to choose one of the Big-
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Before that starting with the dissertation, I was curious about how football fans think 
about things other than football. That’s why I decided to perform a questionnaire to 
discover more their way of thinking and the impact of being a true fan. I got 47 
responses; I will present as what I found the most interesting answers.   
 
The first question was about whether they have seen any financial statements of their 
football clubs or not. the results of the 47 responses were as follows:  
From the 47 responses 18 answered with no about seeing the financial statements.  
 
 
Figure 2 Question #1 
 
The second question was about whether they care about the financial health of their 




















Figure 3 Question #2 
 
 
third question was about when the team is not playing well, you as a fan would ask the 
management to make some transfers or make any changes in the management 
structure. The answers showed the 40.4% of the fans will ask the management to 
make some transfers in which to spend more money.  
 
 
Figure 4 Question #3 
 
The important question was whether as a fan you have the enough knowledge about 
the Financial Fair Play regulations or not. Near to 66% which mean 30 from 47 do not 







Figure 5 Question #4 
 
The next question was about whether as a fan you care about the audit firm of your 
favourite team or not. Near to 70% of the answers were that they do not care or they 
don’t care enough.  
 









And finally, I asked about whether the fans care about the source of the money where 
players of their favorite team are bought. Near to 60% from the answers were that 




Figure 7 Question #6
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